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SUMMARY: SECOND STOCKS WORKING PARTY MET FEBRUARY 25 
AND 26 IN PARIS TO CONSIDER PAPERS BY UK, ITALY AND 
SWEDEN ON PROBLEMS ATTENDANT TO STOCK REPORTING. ALSO 
DISCUSSED AT LENGTH WAS PROPOSED SECRETARIAT DRAFT 
QUESTIONNAIRE TO NATIONAL ADMINISTRATIONS CONCERNING 
CURRENT STOCK REPORTING PROCEDURES, DEFINITIONS, ETC. 
WORKING PARTY AGREED TO MAKE SEVERAL RECOMMENDATIONS TO 
SEQ, INTER ALIA, THAT PARTICIPATING COUNTRIES REPORT 
TOTAL STOCKS AS CURRENTLY REQUIRED BY OECD AND EEC REGS, 
NOT JUST IEP 60-DAY EMERGENCY STOCKS, AND ALSO REPORT 
TOTAL STORAGE CAPACITY. U.S. AND CANADA WERE REQUESTED 
TO PREPARE AND SUBMIT PAPER ON STAND-BY PRODUCTION 
CAPACITY FOR NEXT SEQ MEETING. UK AND FRG WILL PREPARE 
PAPER ON FUEL SWITCHING. THIRD WORKING PARTY MEETING 
TENTATIVELY SCHEDULED FOR 9:30 A.M., MARCH 18, PARIS. 

END SUMMARY 

1. STOCKS WORKING PARTY OF STANDING GROUP ON EMERGENCY 
QUESTIONS (SEQ) HAD USEFUL DISCUSSIONS ON SEVERAL ISSUES 
CONCERNING CURRENT STOCK REPORTING AND CONCEPTS OF 
"ABSOLUTELY UNAVAILABLE" AND "MINIMUM OPERATING" STOCKS. 
ALTHOUGH WORKING PARTY UNABLE TO REACH AGREEMENT ON 
PRECISE DEFINITIONS OF MINIMUM OPERATING STOCKS, IT DID 
AGREE TO RECOMMEND TO SEQ THAT: 

- TOTAL STOCKS, INCLUDING STOCKS HELD IN BOND AND 
STOCKS FOR EXPORT BE REPORTED TO THE IE A; 

- ABSOLUTELY UNAVAILABLE STOCKS COULD PROVISIONALLY 
BE DEFINED AS THAT PERCENTAGE OF TANK STORAGE BELOW THE 
INLET TO THE OUTPUT PUMP AND CONTAINING OIL. WATER AND 
SEDIMENT LEFT IN TANK WHEN UNCONTAMINATED OIL NO LONGER 
OBTAINABLE; 

- ABSOLUTELY UNAVAILABLE STOCKS ARE GENERALLY 
EQUIVALENT TO ABOUT 5PERCENT OF TOTAL TANKAGE; 

- IN ABSENCE OF ADEQUATE INFORMATION ON TOTAL 
STORAGE CAPACITY IN SOME COUNTRIES, AND WITH GENERAL 
ASSUMPTION THAT 50TO 70PERCENT OF TANKAGE IS NORMALLY USED, 
PRESENT IEP REQUIREMENT OF SUBTRACTING 10PERCENT FROM TOTAL 
STOCKS IN MEASURING EMERGENCY RESERVES IS REASONABLE AND 
SHOULD BE RETAINED UNTIL FURTHER STUDY (POSSIBLY BY IAB) 
PERMITS REVISION; 
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- DRAWDOWN OF INVENTORIES TO LEVEL OF ABSOLUTE 
UNAVAILABILITY IMPLIES OIL INDUSTRY LOGISTICAL SYSTEM 
CEASES TO OPERATE, THUS CONSIDERABLE MINIMUM OPERATING 
INVENTORY REQUIRED BOTH DURING AND AFTER CRISIS TO 
ENSURE ADEQUATE DISTRIBUTION; 
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- SECRETARIAT SHOULD PREPARE AND SUBMIT QUESTION- 
NAIRE TO PARTICIPATING COUNTRIES REGARDING CURRENT 
REGULATIONS, DEFINITIONS AND STUDIES OF OIL INVENTORY 
REPORTING, ABSOLUTELY UNAVAILABLE STOCKS AND MINIMUM 
OPERATING INVENTORIES. 

- U.S. AND CANADA SHOULD COOPERATE IN PREPARING 
REPORT UNDER ARTICLE 4 OF IEP ANNEX ON CONCEPT AND 
APPLICATION OF STAND-BY PRODUCTION CAPACITY FOR CON- 
SIDERATION AT NEXT STOCKS MEETING; 

- UK AND FRG WILL PREPARE SIMILAR REPORT UNDER 
ARTICLE 2 OF ANNEX ON FUEL SWITCHING CAPACITY; 

- IT IS NECESSARY FOR PURPOSES OF ALLOCATION THAT 
STOCKS HELD IN EXPORT REFINERIES OR TERMINALS SUCH AS IN 
CARIBBEAN, ROTTERDAM, BANTRY BAY, ETC. BE REPORTED 
DESPITE LIMITATION OF ARTICLE 3 OF ANNEX. 

2. IN CONNECTION WITH TOTAL STORAGE REPORTING 
RECOMMENDATION, U.S. DEL STRESSED CURRENT UNOFFICIAL 
SURVEY PROCEDURES BY NPC LIMITED TO PRIMARY STORAGE BY 
PETROLEUM INDUSTRY. STORAGE CAPACITY UNDER CONTROL OF 
UTILITIES, LARGE CONSUMER, ETC. NOT COVERED AT PRESENT 
AND U.S. DEL UNCERTAIN IF TASK OF THIS MAGNITUDE CAN BE 
SUCCESSFULLY UNDERTAKEN IN SHORT TIME FRAME. 

3. SUBJECT OF COUNTING NAPHTHA DISCUSSED AT SOME 
LENGTH, INCLUDING FACT THAT NAPHTHA STOCKS COULD BE USED 
EITHER TO MAKE GASOLINE OR AS PETROCHEMICAL FEEDSTOCK. 
ITALIANS RAISED POINT THAT THEIR NAPHTHA USED IN PETRO- 
CHEMICALS, WHICH WERE PRIMARILY FOR EXPORT. NAPHTHA, 

THEY ARGUED, WAS THEREFORE EXPORT ITEM FOR WHICH NO 
EMERGENCY STOCKS REQUIRED. ALTHOUGH CHAIRMAN NOTED 
THAT EXPORTS IN IEP CONTEXT WERE PETROLEUM PRODUCTS, NOT 
NECESSARILY PRODUCTS WHICH MIGHT HAVE HYDROCARBON 
CONTENT, TREATMENT OF NAPHTHA STOCKS REMAINED UNRESOLVED. 
TURNER 
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